FEDERAL ELECTION COMMISSION RQ-2

WaASHPGTOMN, P 20403

Donna Knight, Treasurer

Missouri Democratic State Committee

419 East High OV } D 1958
F.O. Box 719

Jeffersan City, MO 65102

Identification Number: COO133558
Reference: July Quarterly Report (4/1/38-6/30/9%)
Diear Mz Knight:

This letter is prompted by the Commission's preliminary review of the repori(s)
referenced above. The review raised questions concerning certain information contained
in the report(s). An iternization follows:

-The 1otal listed on Line 11({¢), Column B of the Detuiled Summary FPage
appears to be incorrect. FPlease be advised that you should add the
"Calendar Year-to-Date™ total from your previous report to the current
"Total This Period” figure from Column A to derive the comeet Column B
total. Flense amend your report snd any subscquent repotts that may be
affoeted by this correction,

-Your teport discloses in-kind comwributions ("donations”) from
corporations on Schedele H4, sopporting Line 21(a} of the Dretailed
Summary Page (pertinent portions attached). Pursuant to Advisory Opimion
1992.33, the Comruission concluded that a "national party commitice may
accept corporate in-kind donations in connection with fundraising
activides" as long as "the federal share of goods or services 15 paid or
transferred to the non-federal aceonnt in advance” of the acceptance of the
gorporate in-kind demations by the federal accoumt.

Advisory Opinion 1992-33 also discloses a detailed method for reporting
the receipt and use of in-kind conixibytions as follows:
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_a_c-::s::unl ko ﬂ'm fcdara! acmuntmmﬂﬁﬂﬂﬁiﬂﬂﬂ_ﬂl The
itemization on Schedule H3 should include the date the Commmttee received
the in-kind confribution, the amount of the contribution and the fundraising
event involved.

2 Ihﬂs_ﬁ_ﬂ]‘ emn::ndlmr: of in-kipd c.;;mnm]:ﬂ_cﬂnmhunﬂni_shﬂmd_bﬂ
4 gs el ] The
1ttm1zat1c:n skould pmﬂda the same ::'Immr 1dent j' cation mfm'matmn

requited on a Schedule A for in-kind contributions for Federal elections.

Please amend your repont to properly disclose the in-kind corporate
contributions received by your commitiee (example enclosed).

_Schedulz A of your report (pertinent portion{s} attached} discloses a
receipi(s) of $621.30 from the MO Democratic State Committee. Please
clarify whether this transfer{s} is from an account maintzined by your
committee for non-federal activity. If $0, be advised that such a transfer is
prohibiied by 11 CFR §102.5(2)(1)(i) and the full amount of the transfer(s)
should be teturned to the non-federal account. Please inform the
Commission of your corrective action immediately in wniting and provide a
photocopy of your check for the transfer-out. 1n additon, the transfer-out
should he disclosed on Schedule B supporting Line 22 of your next report.

[T this transaction represents an “internal transfer” of funds from one federal
account to another, znd the sourcefs) of such funds has been identified in
previous reports of receipts and disbursements, please nofe that such
transfers should pot be itemized a2 doing so inflates total receipts and cash
on hand. 1f this is the case, please amend your rcpert accordingly.

Although the Commission may take further legal action regarding the
acceptance of funds from a non-faderal account, your prompt ransfer-out of
the impermissible funds or clarification of the transaction, will be taken into
consideration.
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-Schedule A supporting Line 2 of your report discloses an agpregate
year-to-date total for a transfer in from the Missouni Democratic State
Committee {State account) which appears to be incorrect. Please amend
vour report to provide the correct apgregate vear-to-tate total.

A wrtien response or an amendment to your origingd report(s) correcting the above
problem(s) should be filed with the Federsi Election Commission within fifteen (15) days
of the date of this letter, If you need assistance, please feel free to contact me on our
toll-free number, {800) 424-9330. My local number is (202} §94-1130,

Sincerely,

Antoinette L. Kitchen

Reports Analyst
271 Reports Analysis Division
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11. Prohiblted In-Kind
Donations for
Allocable Activities

Whae conirbutlons from corporations, -
bar erganizations end federal gevernment
contraiarg arm protibited undar fedaral
faw, they ara pammissibie under Some
siEle laws. Il that is the cage, such dong-
tione may be accepted by 2 nonfaderal
account far sirgthy nenfederar activing.
ifowavar, the sifuation is mane cormpl-
catad when denationz of paads or gar-
¥iced frem duch saurtEs are made in
connaclion with allocable acthiy, such g

a lmdmlsar at which both federgl and . _

noniederal funds are collecied.

Irs ACH 195233, the Cammiszsion ox-
plained baw 2 commites can gally ac-
CHpt an inkind daraton from a pronibited
SOUMGE I Soneeelson with ar alocebip gd-
minlstrative or fundreislng astvity, Nate
Ihal the Carmmission has not addrassad
the recaspt of inrking donations trom pro-
hibited sources lor the other typas of alto-
¢able expanssa {l.a., perark var drives
and candidals suppor actity),

—_————————.

Advance Fa;-,rman-i of Federal
Share

T avoid tha recaipd of @ prohibited pontri-
badizn by 1ha federed aecouwnt, that ag- -
caun must pay the nonfedemnl sccownt
far the taciaral ghare of the m-nd dona-
llara. Thig payment—a transfer to tha nan-
federal accoenl—must be mads in
advanca or gn i dats the goodg or gar-
vicas are egeived,

Par-Tranaaction Transfery

Tha federal iransfer May ba made on 2
per-marsaction basis—thet is, shortly ba-
Iote ar on the sams day he In-kind dona-
ton & ragohed.

Ezerow Tramsfara

Ajternativaly, the fadaral sccoud may
maks bulk trenafers ta cover the fedasal
share ol olicipaled in-king donations.
Undar this "esgrow’ dnargement, & sore
millad Makes @ good daith astimata of 1he
amourtt al in-kind Jomafions et i ex-
peCF o recarve and iransfers syHirdent
tunds from the fedaral Socount o covar
the faderal share.

Adfustments

Shauld the {ederal accoun pay more than
its shara of an in-kind donaticn, edjugt-
mart l2nslors freem the nonlederal ae-
ceunt arg pemmissibig, .

Basic Reporting of In-Kind
Donations: Example

On Cetaber 1, & state party commiliaa rg-
Gaives 3 35,000 inkind denation al figw-
ers [Tom & cergoration for 8 fedaral
ranhsdaral fundeaigar MChaliman's
GalgT). The astimagled allestion ratio for

- tha fundvaicer e 50 parcent Federal and

B0 parcent nonfacoral. That sama day,
thi federal acoaumt transhers g shara of
the m-kind donatioa {52,500 10 the non-
fdaral acoourt,

RECERT OF BHGND DOKATION {H3)

Regquired Forma

= Schedule H3=—Transfers from Nonfeg-
Bral Account

*» Schedule H4—Pauments for Allacabla
Expensas

Scheduls H3—Raceipt of In-Kind
Danstlan

The committae repods the recait of the
In=kImd dongetice a2 3 transte: from fha
nonfederal account for the “Chajiman's
Gele” tundraiser, The data usaed hare s
1he dals the committas eoaivad the Aow-
e
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Tha Schagdue MT shows tha AONdBra! Bccowi's recaipd af the §5,900 n-kird denalion

fzwers on Oclober 7.
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:Eie]‘l-burﬁmnent“ o In=-Kind Donatlon
Like feloind candripudions, ine-kingd dona-
tivnE must b reporied e both receipls
And disburgarments 5o as not © InfEale e
tash-on-hend balance. (The dburas-
ment &lce raflects the use or "expendi-
ture® of the reagurees.) Schadule H4 is
wzed for the disbuzsameant eatry, which
shitws the $5 000 in-kind donation =& a
100 percand nonfaderal disburgement.
The denet's name and address is die-
closed in fhe bex generally Used lor pay-
L= -

Tranater from Federal Account Ha)
The secornd entry on Schsdula Ha abows
1he scentamporaneous trensfer of 52,500
(the facleral share of tie denation) from
1he lederal poememt to ke nenfedand ag-

- gounl. The axplaralion of the iansfer jg

- -frgariped in the “Purpose” box, with a ral-
Brence it the previous sniy.

Alterpative Reporting Metheod

T miniriize endrss &nd awoid duphcelion,
B gatreniltas mey vee atemalive methots
1o report frengastipng relating to in-kind
SGOMRLINE,

The commities may U Shne &ty on
Schedule HS 10 show 1he receip of all s
King donaticns mese witnin IRe same re-- -
prarling panos for a paricular fundraksing
program or event {or edmrnisiative aclly-

Tha comniliee may alsa pee one antry
on Schadule Hd o show 1oial tederal pay-
METIS ANSIES) MAte on the S2me day
Tor Ihe Pedenat share of in-kind Sonalions

Example

A commiliee receives e in-kKind donp-
fiens from pretibited sources Jor a mixed
tadaralinonizderal fmdmising event, "July
Fundraisar™:

* Imwleling fonated by X2 Printers, Inc.
{walr=: 53,000 recenvad on July 1; and
* Balloons danates by ABC Balloons, Inc.

{walue: §4,000} received an July 15
The fundraising radic for “duly
Fundraiser is 50 parcent ledeml, 50 par-
cent nonfecesal. Tha federal eccoumt
. Transiars ds %2 000 share af the bwo do-
nations on July 1.

« 1l n

DISBURSEMENT OF N-KIND DONATION; FEDERAL

TRANSFER (H4)
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The fire! grine shaws ihe ‘rbursamem ™ of Ite 535,000 M-kt doaption by the nomederal

Aesau. Thie sesonc’ antry shows the fagesa! Ascor's bangler of 35 share of the donation [5G

PaTend or £2 500 1o Tha Aonhesans) accour,

Sehadule H3i—Recelpt of In-Kind
Donatiane

The commities pess one enlry on Sched-
ula H3 b show he totad inkind domations
for “July Fundratser” recaived during tha
repoiting pencd. The “date of recelpt”

whows the pedod during which he co

reitiee recelved tha santributions. The
“uby Fundraiser” eniry crogs mierences
ke Sghedule He antries Bhowing the “dis-
bumsement” o the donntions and the ian
1ty of the conirbutors.

RECEPT OF IN-KIND DONATIONS (H3)
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T 34,000 fnwkind franatar rapragands & 53, 000 donation received o July Fand a §1,000
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Schedule Hd—"Disbursemant™ of
Danations; Federal Trangfer
Schedule H4 shaws the “disbersement” of
the Twer ir-kindd donetions by the nonfad
eral account, mach sniry identiying tha
gdoner and the dates Ihe domatons were
e

The third sniry shows the fademl
Account’s payrant for ks 50 percent
shars o the two donstieng and the data
of the ranstar to the nonfederal accourt.
Tha antry refers o the pravious two en-
tries to show the Tansfer ralgtes ta thaes
tangactlcns,

“Escrow” Transfer

Advancs rangters from the foddaral ap-
count 0 the ronfederal accuum to pay
the fadaral shame of anlicipeted inekind
denations are repared o Schedule HI, |
ke, th particular asdnaity (fundralsing
pragram/event or adminigtrative) to which
the frarstsr applies should be noted, [
tha comaspending in-kind donatlons arp
raceived in a laler reparling peniad, it |s
undersizod that tha Scheaculs H3 ertry
will ot he able to lis! e ralaied Schmd-
Uka He danor entries (shiwing tha nanfed
aral "dighursement” of the donations).

DISBURSEMENT OF IN-KIND DONATIONS; FEDERAL
TRANSFER (H4)
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